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Economic Activity, (with E. Farhi and P.O. Gourinchas, November 2008, pp. 1-55.
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“Flexibilidad Microeconomica en America Latina,” Economia, 7, 5-26, August 2004.
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“Excessive Dollar Debt: Financial Development and Underinsurance,” Journal of
Finance 58(2) April 2003, 867-893 (with A. Krishnamurthy).
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29(2), May 1992, 209-225 (with R.K. Lyons).
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Engel). Reprinted in Optimal Pricing, Inflation, and Cost of Price Adjustment, E.
Sheshinski and Y. Weiss (eds.), Cambridge, MA: The MIT Press, 1993.



“Earnings Uncertainty and Aggregate Wealth Accumulation,” American Economic
Review 81(4), September 1991, 859-871.

“On the Sign of the Investment Uncertainty Relationship,” American Economic Review
81(1), March 1991, 279-288.

“Internal Versus External Economies in European Industry,” European Economic Review
34(4), 1990, 805-826 (with R.K. Lyons).

“Consumption Puzzles and Precautionary Savings,” Journal of Monetary Economics
25(1), January 1990, 113-136.

“Expenditure on Durable Goods: A Case for Slow Adjustment,” Quarterly Journal of
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“The Effect of Real Exchange Rate Uncertainty on Exports: Empirical Evidence,” World
Bank Economic Review 3(2), May 1989, 263-278 (with V. Corbo).

“Analisis de la Balanza Comercial: Un Enfoque de Equilibrio General,” Cuadernos de
Economia 70(23), December 1986, 285-313, (with V. Corbo).

BOOKS:

“Specificity and the Macroeconomics of Restructuring.” Yrjo Jahnsson Lecture,
Cambridge MA, MIT Press, 2007.

“External Vulnerability and Preventive Policies,” in External Vulnerability and
Preventive Policies,— editor (with C. Calderon and L.F. Cespedes), Central Bank of
Chile, Santiago, Chile, 2006, pp. 1-14. Series on Central Banking, Analysis, & Economic
Policies.

Macroeconomic Volatility in Reformed Latin America: Diagnosis and Policy Proposal,
Inter-American Development Bank, Washington, D.C., 2001.

BOOK CHAPTERS:
“Musical Chairs: A Comment on the Credit Crisis” (with Arvind Krishnamurthy), in
Financial Stability Review—Special Issue on Liquidity, No. 11, Banque de France,

February 2008.

“Comment on Cyclical Budgetary Policy and Economic Growth: What Do We Learn
from OECD Panel Data?” (by Philippe Aghion and loana Marinescu), Forthcoming:



NBER Macroeconomics Annual 2007, Daron Acemoglu, Kenneth Rogoff, and Michael
Woodford, editors, Cambridge MA, 2007.

“External Vulnerability and Preventive Policies: An Overview,” in External Vulnerability
and Preventive Policies,— eds R.Caballero, C. Calderon and L.F. Cespedes, Central Bank
of Chile, 2006, pp. 1-14, (with C. Calderon and L.F. Cespedes).

“Contingent Reserves Management: An Applied Framework,” in External Vulnerability
and Preventive Policies,— eds R.Caballero, C. Calderon and L.F. Cespedes, Central Bank
of Chile, 2006, pp. 399-420, (with S. Panageas).

“Productivity and the Post-1990 U.S. Economics: A Comment on E. McGrattan & Ed
Prescott,” Federal Reserve Bank of St. Louis Review, July/August 2005, 87(4), pp.551-
554.

“Microeconomic Flexibility in Latin America,” in Labor Market and Institutions, ed by
K.Schmidt-Hebbel, Banco Central de Chile, 2005 (with E.Engel and A.Micco).

“Inflation Target and Sudden Stops,” in The Inflation Targeting Debate™ ed by Ben
Bernanke and Michael Woodford. Chicago Press, 2005, (with A. Krishnamurthy).

“Coping with Chile’s External Vulnerability: A Financial Problem,” Economic Growth:
Sources, Trends, and Cycles, Banco Central de Chile, edited by Norman Loayza and
Raimundo Soto; 377-416, Jan. 2002.

“International Liquidity Management Problems in Modern Latin America: Their Origin
and Policy Implications,” Latin American Macroeconomic Reforms: The Second Stage,
edited by Jose Antonio Gonzalez, Vittorio Corbo, Anne Krueger and Aaron Tornell;
207-230, 2002.

“Institutions, Restructuring, and Macroeconomic Performance” in Advances in
Macroeconomic Theory, edited by Jacques Dreze, Palgrave, NY 2001, 171-193 (joint
with M. Hammour).

“Creative Destruction and Development: Institutions, Crises, and Restructuring,” Annual
World Bank Conference on Development Economics 2000, 213-241 (joint with M.
Hammour).

“Aggregate Investment,” Handbook of Macroeconomics, edited by J.B. Taylor and M.
Woodford, North Holland, 1999, 813-862.

“Job Reallocation and the Business Cycle: New Facts and Old Debate -A Comment,"” in
What Causes Business Cycles, ed. By Jeffrey C. Fuhrer and Scott Shuh, Boston Federal
Reserve Bank “Beyond Shocks” Conference volume no. 42, 338-448, June 1998.

“How High are the Giants' Shoulders: An Empirical Assessment of Knowledge
Spillovers and Creative Destruction in a Model of Economic Growth,” in NBER
Macroeconomics Annual 1993, Cambridge: The MIT Press, 15-86 (with A. Jaffe).



Reprinted in: Jaffe, Adam and Manuel Trajtenberg, “Patents, Citations and Innovations:
A Window on the Knowledge Economy.” Cambridge, Mass.: MIT Press, 2002. ISBN 0-
262-10095-9.

“On the Dynamics of Aggregate Investment,” in Striving for Growth After Adjustment:
The Role of Capital Formation, ed. by Luis Serven and Andres Solimano, Washington:
The World Bank, 1993, 81-106.

“The Case for External Economies: An Overview,” (with R.K. Lyons) in Political
Economy, Growth and Business Cycles, ed. by A. Cukierman, Z. Hercowitz, and L.
Leiderman, Cambridge: The MIT Press, 1993.

“External Effects and Europe's Integration” (with R.K. Lyons) in European Integration:
Trade and Industry, ed. L.A. Winters and A. Venables, New York: Cambridge University
Press, 1991.
“Sustainable Intervention Policies and Exchange Rate Dynamics” (with G. Bertola) in
Exchange Rate Targets and Currency Bands, ed. By M. Miller and P. Krugman, New
York: Cambridge University Press, 1991.
“Kinked Adjustment Costs and Aggregate Dynamics,” (with G. Bertola) in NBER
Macroeconomics Annual 1990, Cambridge: The MIT Press.

UNPUBLISHED ACADEMIC PAPERS:
“Complexity and Financial Panics” May 2009 (with Alp Kimsek).

“Flight to Quality and Bailouts: Policy Remarks and a Literature Review” October
2008 (with Pablo Kurlat).

“Future Rent-Seeking and Current Savings” October 2008 (with Pierre Yared).

“Aggregate Implications of Lumpy Investment: New Evidence and a DSGE Model”
June 2008 (with Ruediger Bachmann and Ricardo M.R.A. Engel).

“Inflating the Beast: Political Incentives under Uncertainty” January 2008 (with P.
Yared).

“Persistent Appreciations and Overshooting: A Normative Analysis” April 2007 (with G.
Lorenzoni).

“Price Stickiness in Ss Models: Basic Properties” September 2006 (with E. Engel).

“On the Macroeconomics of Asset Shortages” September 2006.



“Lumpy Investment in Dynamic General Equilibrium” April 2006 (with R. Bachmann
and E. Engel).

“Flight to Quality and Collective Risk Management” March 2006 (with A.
Krishnamurthy).

“Financial System Risk and Flight to Quality” October 2005 (with Arvind
Krishnamurthy).

“Quantitative Model of Sudden Stops and External Liquidity Management” June 2005
(with Stavros Panageas)

“Insurance and Reserves Management in a Model of Sudden Stops,”” MIT mimeo,
December 2004 (with S. Panageas).

“Effective Labor Regulation and Microeconomic Flexibility,” December 15, 2004 (with
K. Cowan, E. Angel, A. Micco).

“Fiscal Policy and Financial Depth,” November 10, 2004 (with A. Krishnamurthy).

“International Liquidity Illusion: On the Risks of Sterilization,” February 2001 (with
A. Krishnamurthy).

“Emerging Market Crises: An Asset Markets Perspective,” MIT mimeo, August 1999
(with A. Krishnamurthy).

“Improper Churn: Social Costs and Macroeconomic Consequences,” March 1998 (with
M. Hammour).

“Fixed Costs: The Demise of g-Theory,” March 1996, NBER Wp #5508 (with J. Leahy).

“Some Cross-Sectional Aspects of Equilibrium Unemployment Models,” (with
G. Bertola).

“Sunk Investments, The Churn, and Macroeconomics,” NBER Reporter, Spring 1997.

“On the Management of Speculative Capital Flows: Bubbles and Debt Maturity,” August
1996.

“Price Rigidities, Asymmetries, and Output Fluctuations,” December 1992 (with E.
Engel).

“Productivity Linkages in U.S. Manufacturing,” October 1991 (with R. Lyons).

“Time Dependent Rules, Aggregate Stickiness and Information Externalities,” Columbia
WP # 428, May 1989.



“Slope Shocks and Consumption Puzzles: Semi-Structural Approach,” January 1989.

“Liquidity Constraints, Nonstationary Labor Income and Consumption Excess
Smoothness,” Mimeo, MIT, April 1987.

“The Role of Consumption During the Great Depression,” Mimeo, MIT, December 1986.
“Testing for Liquidity Constraints: International Evidence,” Mimeo, MIT, January 1986.

“Trimestralizacion y Extrapolacion: Una Aplicacion,”(with J.M. Sanchez), Trabajo
Docente #38, PUC, June 1984.

“El Problema de Control y el Principio del Maximo: Teoria y Aplicaciones,” (with A.
Torche), Trabajo Docente # 37, PUC, September 1983.
UNPUBLISHED POLICY PAPERS:

“Financial Integration without the Volatility,”” MIT Mimeo, September 2006 (with K.
Cowan).

“Aggregate Volatility in Modern Latin America: Diagnostic, Analysis, and Policy
Recommendations,” prepared for the World Bank’s FYQO flagship report “Dealing with
Economic Insecurity in Latin America, April 2000.

“Structural Volatility in Chile: A Policy Report,” prepared for IADB, October 1999.
“Structural Volatility in Mexico: A Policy Report,” prepared for IADB, September 19909.

“Structural Volatility in Argentina: A Policy Report,” prepared for IADB, August 1999.

LIGHT READINGS:
“A ‘Deal’ Mentality is Bad Macroeconomics” March 1, 2009.

“Dow Boost and a (Nearly) Private Sector Solution to the Crisis”, VOX, February
22, 20009.

“How to Lift a Falling Economy” (short version of “Dow Boost” above) [Washington
Post] op-ed, February 22, 20009.

“An Insurance Complement to TARP 11" [Wall Street Journal blog] February 17, 2009.

“Nationalization without Prices: A Recipe for Disaster” [Financial Times Economists’
Forum] February 17, 2009.

“A Capital-less Financial System” January 22, 2009.



“A Global Perspective on the Great Financial Insurance Run: Causes, Consequences,
and Solutions” January 20, 2009.

“Normalcy is Just a Few Bold Steps Away” December 17, 2008.

“Knightian Uncertainty and its Implications for the TARP” (with Arvind Krisnamurthy)
[Financial Times, November 24, 2008].

“Vulnerabilidad Externa de la Macroeconomia Colombiana” May 2008.
“Paulson Plan: ‘Exemplary Punishment’ could Backfire” (with Pablo Kuralt)
[Financial Times, The Economists’ Forum, September 29, 2008].

“Moral Hazard Misconception” [Financial Times, July 16, 2008].

“Musical Chairs” (with Arvind Krishnamurthy) February 2008.

“The Wrong Call: The Euro is no match for the Dollar,” [12/03/04]

“El precio del cobre, el tipo de cambio y el desarrollo financiero” [El Mercurio 12/09/03
op-ed].

“A Sound Fiscal Plan Can Clear a Path to Prosperity” [FT 10/15/03 op-ed].
“De Puno y Letra: Un balance positivo” [ElI Mercurio 08/26/03].

“They’re Baaack” [El Mercurio 06/03/03].
“Alarma Azul” [ElI Mercurio March 2003].

“Insuring Emerging Markets,” [October 2002 op-ed].

“Japan’s Indian Summer,” [WSJ July 2002 op-ed, (Asia) with A. Kashyap].
“The Battle for Argentina,” [April 2002, La Nacion (with R. Dornbusch)].
“Emerging Markets” Economics,” [April, 2002, (Neue Zurcher Zeitung)].

“Argentina: A Rescue Plan that Works,” [Financial Times op-ed, March 2002 (with R.
Dornbusch)].

“The Limits of Special Interest: What Caused Three Decades of High Unemployment in
Europe?” [October 1999, (with M. Hammour)].

“Stock Market Interventions: An Update,” [July 1999].

“Stock Market Interventions: Away with Taboos!” [November 1998].



