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14.471 - Public Economics I

Strongly Recommended Texts:

A. Auerbach and M. Feldstein, Handbook of Public Economics: Volume 3 (Amsterdam: North
Holland, 2002).

G. Myles, Public Economics (New York: Cambridge University Press, 1995).

Useful References:
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Holland, 1985 & 1987).

J. Laffont, Fundamentals of Public Economics (Cambridge: MIT Press, 1988).

J. Pechman, Federal Tax Policy, Fifth Edition (Washington: Brookings Institution, 1987).

J. Stiglitz, Economics of the Public Sector, Third Edition (New York: Norton, 2001).
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P. Diamond and D. McFadden, "Some Uses of the Expenditure Function in Public Finance," Journal of
Public Economics 3 (1974), 3-21.

J. Hausman, "Exact Consumers Surplus and Deadweight Loss'", American Economic Review 81
(1981), 622-676.

J. Hausman and W. Newey, "Nonparametric Measurement of Exact Consumers Surplus and
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Marginal Tax Rates," American Economic Review 88 (March 1998), 83-95.

E. Helpman and E. Sadka, "The Optimal Linear Income Tax," Journal of Public Economics 9 (1978),
383-393.

R. Immonen, R. Kanbur, M. Keen, and M. Tuomala, "Tagging and Taxing: The Optimal Use of
Categorical and Income Information in Designing Tax/Transfer Schemes," Economica 65 (May
1998), 179-192.

E. Maskin and J. Riley, "Input versus Output Incentive Schemes," Journal of Public Economics 28
(1985), 1-24.

J. Mirrlees, "Exploration in the Theory of Optimal Income Taxation," Review of Economic Studies 38
(April 1971), 175-208.

E. Saez, "Using Elasticities to Derive Optimal Income Tax Rates," Review of Economic Studies 68
(2001), 205-229.

E. Sheshinski, "The Optimal Linear Income Tax," Review of Economic Studies 39 (1972), 297-302.

J. Slemrod, S. Yitzhaki, J. Mayshar, and M. Lundholm, "Optimal Two Bracket Linear Income
Taxation," Journal of Public Economics 53 (1994), 269-290.

N. Stern, "Optimum Taxes with Errors in Administration," Journal of Public Economics 17 (1982), 181-
211.
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Ashenfelter and D. Card, eds., Handbook of Labor Economics, Volume 3 (Amsterdam:
Elsevier, 1999), 1569-1695.

B. Bosworth and G. Burtless, "Effects of Tax Reform on Labor Supply, Investment, and Saving,"
Journal of Economic Perspectives 6 (Winter 1992), 3-25.

M. Eklof and H. Sacklen, "The Hausman-MaCurdy Controversy: Why Do the Results Differ Across
Studies?" Journal of Human Resources 35 (1999), 204-220.
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American Economic Review 80 (May 1992), 243-249.

R. Moffitt and M. Wilhelm, “Taxes and Labor Supply Decisions of the Affluent,” in J. Slemrod, ed.,
Does Atlas Shrug? The Economic Consequences of Taxing the Rich (New York, Russell Sage
Foundation, 2000), 193-234.

E. Saez, "Do Taxpayers Bunch at Kink Points?," NBER Working Paper 7366, 1999.

M. Showalter and N. Thurston, "Taxes and Labor Supply of High-Income Physicians,” Journal of
Public Economics 66 (October 1997), 73-98..

J. Ziliak and T. Kniesner, "Estimating Life Cycle Labor Supply Tax Effects," Journal of Political
Economy 107(April 1999), 326-359.

2.4 Taxation the Labor Supply of Married Women

N. Eissa, ""Taxation and Labor Supply of Married Women: The Tax Reform Act of 1986 as a
Natural Experiment," NBER Working Paper 5023, 1995.

T. Mroz, "The Sensitivity of an Empirical Model of Married Women's Hours of Work to Economic and
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